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Revenue Growth Momentum
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Top Performing Sector:

SindhT&=l es SlkeeiMngvas di son taxabl e se
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Table 1. 3
TOP PERFORMING SECTRRSQUARTER OF FY 2487

S.NO SERVICE CATEGORY TOTAL %
AMOUNT CONTRIBUTION

1 TELECOMMUNICATION 4,705 651,351 18%
2  PORT ,AIRPORT & TERMINAL OPERATORS 2.391,738,465 9%
3 CONTRACT EXECUTION 2.057,523,052 8%
4 BANK 1,729,856,946 7%
5  INSURANCE 1,261,667,735 5%
6  FRANCHISE 956,009,614 4%
7  CONSTRUCTION 893,636,287 3%
8  TECHNICAL,SCIENTIFIC & ENGINEERING CONSULT. 598,158,997 2%
9  BUSINESS SUPPGERVICES 426,020,609 2%
10  LABOUR AND MANPOWER SERVICES. 423,955,960 2%
11  SST WITHHOLDING 2.056,908,013 8%
12 MISCELLANEOUS 8,438,241,066 33%

TOTAL 25,939,368,09¢ 100%
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Total Registration
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Table 1. 4
THIRDQUARTER

S.NO MONTH 201617 201718
1 Jan 534 595
Feb 454 668
3 Mar 467 633
TOTAL 1455 1896
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Sindh Workers Welfare Fund (SWWF \O‘)

Introduction

As suggested by Wot Eernsom@elkt at @r e,un
establi shed under Si ndh Wor ker s Wel f al
eatb!l i s hnkeunntd oifn at he Province of Sindh f

Requirement as to Contribution by Industrial Establishment

Section 5(1) of Sindh Workers Wel f a
establishments to paya®tndh MWbskeos alWel
I nc @mhe an iomdguwuntirsiadnioan | ess than Rs. 500

Collection Progress
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Human ResourceManagement

Induction of Senior Member (LegaBnd Member (IT)

Recent Mgmlewos have jJoined Sindh Reve
Seni or Me ndbredde mbleeeg a(ll)T/ Re¥wer ;jns wwar mewe |l c
Me mbers of t hel oBRbkar dar @ntdo SRBeir gui da
make further progress in achieving the

Recruitment of Expert (Legal)

Sindh Reaedubkba®8 recently hvast arp &K
of ,l aw r e Bri engdehn tRetvleenueofBolaavd i n courts

Recruitment ofAuditors, SSTOs etc.

Sindh Revenue Board S i nandhebugpt de
wor kef owict h strong skil.l s88Bryhaabnichientgc ap aklind
capacity of,weumwi wor lefnhhram&RBaohdheet atbhd it g
needs ofovi$iRERaPl started htihre ngr seereg abf
empl oyeaisdi t or s, Siincdehr sS aal neds Mual»|sCofdfe o €8
catferhe wor kforce deficiency.

Selection of HR Consultant Firm

The Government of &atndihmpg dcdrodaSaenlcsEptneeenht
the people of Sindh. |t aims to contin
capaantdy public i nfrastructure for I mp
devel opment . Il n this regard, SRB is mol
design, andHbR empt mmemitti ati ves.

Proposals are being soligciftted ffroomrre
of SRB.

Training

During the qomptehensi vi it weomEtsthempi na
Functwasnsconduct ed by a Worl d Bank Tr
Management. The said workshop was al so




Leave Rules

SRB managpmeoved revi sed | eave rul
restructuring of the organizati on. The
|l i ne with iIncreasing revenue targets ye

Initiative to Formulate SindiRevenue Board Welfare Fund

SRB strongly believes ielsitptagssdifmagi l
| i ne with thifsarpehiplods occpyhyh,asa bweeln f i nal i

Employeedata Update

Current anecopdsat ef emptogkes oaatnh e
organi zattemealte bredicipeeprwihew of palolvi @mj
I nf or mat iadn managemerto dcamil viyeres . r ellheaetr
Sstamatmeexcker ci se t oi refnsrumet itdim eprad Woiydeeeds h s

A new form has also been devel oped a
t he 1 nfoffumltiifoincati on they are current |

Dress Code Guidelines

SRB expects employees to dress appropriately in business attifessional
business attire is essential for our reputation. An ayprate dress code guideline has
been circulated among employees.




The Audit ihg of SRB, with the help of World Bank and close attention of its
managementis now more organizedyetter mannedand managed to ensurdimely
compliance of taxpayers with laws, rules and regulati@grently, 8B is in process
of recruiting auditors to further strengthen its adit functions.

During the thirdquarter of FY 20X18, the Wng continued its tax audits
started in the earlier quartera/ith the help of records provided bgelected taxpayses.
Delayed/piecemeal/incomplete/unintelligible provision of records by taxpaywas
resulted in lostime and hampered the overalldit disposal.

Table below shows the overall progress of Audit wipgo third quarter of FY
2017-18.

Table 1.6

Progress of Audit Wing (Up to 8 Quarterof FY 201718)
No. of Audits undertaken 93
No. of Audit observation issued 52
Amount observed (Rs. IMillion) 1.178
No. of Contraention Reports (CRs) issued 11
Amount involved in the CRs (Rs. In Million) 568.240
No. of Audit Reports issued 9

Remaining audit@re under scrutiny and observations in this regard shall be
finalized aml issued in the #h quarterof FY 201718.

Moreover, as per reviseDisbursements Linked IndicatgiiSL) for FY 201718,
a verification protocol (for & party verification prepared as per World Bank
Consultants advigewhich will be finalized iMay, 2A.8. Following its approval,
selected taxpayers shall be notified in FY 20&7for Audit to be undertagn in FY
2018109.




Information Technology Wing

IT wing of SRB hamdertaken different projects/tasks in third quarter (Jan
Mar 2018) which included isance of enotices to taxpayers. Iprovided technical
support to SIFM for its capacity building programs and developed online @rder
Original application which wouleplace old manual register.

IT wingalso developed offline databases for master and transactional data to
improve speed and query performance. In addition to tlstomated Show Cause
Notice (SCN) issuance application, Case Management Software andffitieaPortal
with single login is in planning phase. Prototypes for these applications are in the
approval process.

Moreover, SRBwvebsite is being revisited with attempt to make it more user
friendly and appealing to assist potential and existing taxpaykrwould also help
SRB in conducting HR talent search. Emphasis is being laid on gradual improvement ir
documentation procedures for application development processes.
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Tax Policy Wing

BRIEF BACKGROUND:

Tax Policy Wing of SRB has been assighedfunctions to deal with the
taxation policies of Sindh sales tax (SST), which include formulation of resource
mobilization proposals for the annual budget, formulation of proposals for
amendment in the Sindh Sales Tax on Services Act, 2011, in the Sates tax on
Services Rules, 2011 and in the Sindh Sales Tax Special Procedure (withholding) Rule
2014. Tax Policy Wing also examines variougdkated proposals and exemptien
related proposals received from various Chambers of Commerce & Industrgnor
Trade/ Taxpayers’ Associations or from
to the decisioamma ker s. The Chief Minister’s Dir.
relation to tax matters are also examined and processed in the Tax Policy Wing an
compliance reports are prepared. Tax Policy Wing also issues
Rulings/Clarifications/Notifications/Standing Orders for the benefit of the taxpayers
and tax collectors and also for resolution of disputes or removal of doubts.

NOTIFICATIONS ISSUED:

As mandé&éd by SRB, Tax Policy Wing issued 7 notifications including
Notification No. 24/ 1/ 2018 dated 2nd February, 2
Special Procedure (Transportation or Carriage of Rairo Oils Through Oil Tankers)
Rules, 2018, in terms of sedection (4) of section 3, stdection (3) of section 9, and
section 72 of the SSTOS Act, 2011, with a view to resolving the long standing issue ot
sales taxation in case of intE@ovince and intetprovince services of transportation of
petroleum oils tlough oil tankers. With the issuance of this notification, SRB took the
distinction of being the first provincial tax authority to implement the agenda of the
meeting held on September 13, 2017 in the Ministry of Petroleum & Natural
Resources, Islamabad,here it was agreed that all provincial tax authorities will
provide harmonious rate of tax at 15% and shall share the revenue on 50:50 basis in
case of intefprovince transportation or carriage of Petroleum oils through oil tankers.

Notification No. SRB-4/2/2018 dated 2nd February, 2018 specifies the
exemptions of SST on the services of Advertisements conveying public service
message in relation to polio eradication program by UNICEF.




Notification No. SRB-4/3/2018 dated 6th February, 2018, specifidlse
exemption of SST as are available to Sindh ADP projects under notification 480.SRB
4/9/2017 dated 2nd June, 2017, shall mutadis muntadis apply to the PSDP projects
located in Sindh and funded wholly or partly by the Federal Government.

Notification No. SREB-4/4/2018 dated 28th February, 2018 and Notifications
No. SRE-4/5/2018 to No. SRB-4/7/2018, all dated 08th March, 2018, were issued,
spelling out the redistribution of jurisdictions and functions of the certain officers of
the SRB in terms @kctions 34, 35 and 36 of the Act, 2011.

CIRCULARS ISSUED:

Circular No. 01/2018 issued on 22nd February, 2018, specifies the appointment
of an officer of the SRB (i.e. the Deputy Commissioner, Headquarters) to be the
designated officer of Sindh RevenueaBibfor the purposes of the Sindh Transparency
and Right to Information Act, 2016 (Sindh Act No. XV of 2017).

In deference to the request made b concerned stakeholders, Tax Policy
Wing issued Circular No.2/2018 dated 6th March, 2018, extendindirtie limit for
the submission of written option/election as required under rule 3 of the Sindh Sales
Tax Special Procedure (Transportation or carriage of petroleum oils through oil
tankers) Rules, 2018, for a period upto 31st March, 2018.

BILLS PASSED/ARRHRED:

With a view to bringing the definitd.i
the SSToS Act, 2011, following the observation in the judgment of the Sindh High
Court in the case of renting of |1 mmova
Tax on Services (Amendment) Bill, 2018
the Cabinet and passed by the Provinciabémbly of Sindh on 31st January, 2018.
Later, this Bill was assented to by the Governor of Sindh on 4th April, 2018, and
becamethe Sindh Sales Tax on Services (Amendment) Act, 2018 (Sindh Act No. VIl o
2018). The amendment manifested the legislatintent in relation to Sindh SaleaxT
on “renting of 1 mmovable property servi
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A number of meetings were held with variousxpayers andd x pay er s
Associations for resolution of the issues faced by the taxpayers in general. The Tax
Policy Wing also attended meetings in the Pakistan Business Council (PBC), Institute o
Charer ed Accountants of Pakistan (I CAP)
Commerce & Industry (OICCI) scheduled in March 2018, respectively with a view to
acquainting itself of theissuesfate by t he t ax p epresenttivés. t a X [

RESOURCE MOBIATION PROPOSALS FOR THE SINDH BUDGET, 2018:

On receipt of budget proposals from the Chambers of Commerce & Industry
(1. e. KCCI , Ol CClI etc., ), Trade and Ta:
Association, Pakistan Banks Association etc.q) iadividual taxpayers, Tax Policy
Wing examined and formulated views, comments and recommendations on all the
budget proposals. For this purpose, Tax Policy Wing also held meetings with PBC, ICA|
and OICCI. Accordingly, Tax Policy Wing drafted the Resblobilization Proposals
201819 and submitted the same to the Finance Department, Sindh on 13th April,
2018. The budget speech relating to the SRB and SST was also prepared, and sent t
the Finance Department fancorporation in the budget speech fol¥201819.




LegalWing X

A total number of 75 cases were filed in different Courts during the third
quarter of FY 20118. The Legal Wing on its own ancclose liaison and coordination
with the counsels of SRB has been able to gePdtions/Suits disposed bby the
Honorable Courts. Moreover, the case of ABAD was not decided in favor of SRB
againstwhich leave to appeal was filed BRB befor¢he Supreme Court of Pakistan.
Table 1.9 giveslareakupof the 75 cases.

During the said period, efforts wereni t i ated to construc
management system on the lines of Sindh High Court and simultaneously to integrate
SRB’' s Ibasgwailt hd atthae Hi gh Court’'s | . T 8yst
a comprdnensive brief and avorking paper was discussed and handed over to I.T
Wing. The system is expected to start functioning soon. By these measures, the
working and efficiency of the Legal Wing is expectefiitther improve

Simultaneously, efforts were made by the Legal Wing to collect Rs.
2,110,141,701 from the Nazir dlonorable Sindh high Court in the case of M/s PTCL
in Suit No. 1194/2013. This is the single largest collection by SRB in one go.

During the same period, a detailed Standard Operating PRhaee (SOP) in
relation to Parawise comments /Written comments in litigation before the Honorable
Courts was issued to streamline and expedite the process so that SRB cases are
properly defen@d and cause of revenue protected in the courts.

Tabl es radenleaw effaborate the position of ¢

Table 1.9

Position of Cases before Superior Judiciary
Total Pending cases in Q&

S.No Nature of Case
Jan, 2018 to Mar, 2018

1 Constitutional Petitions 42
2 Suits 21
3 SSTRAs:

i) By SRB )8

i) Against SRB i) 3
4 Civil Appeals 1 (CPLA)

Total 75




Tabl e 2.0

S.NO

STATUS OF CASES

DISCRIPTION
Cases disposed off
Cases Lost

Cases Won

Cases Dismissed

QTR3
42
30

12




SINDH REVENUE BOARD

6th Floor, Shaheen Complex

M.R.Kayani Road, Karachi-74200.
T: +92-21-99217800-09 UAN: 111-778-000
E: info@srb.gos.pk W: www.srb.gos.pk

Generating Revenue for People



